
 
 

Year Y12 Economics Macro POS Teacher 2 

Learning 
Key Knowledge 
Link apply and adapt 
Build knowledge and skills 
Self-regulated, reflective independent 
Know what they are good at and what to improve 
Stretched, challenged supported 
Wider ideas culture and the world 
Use technology flexibly and responsibly 

Loving 
Well informed global citizens 
Believe they can make a difference 
Shape community and school 
Care about the environment and each other 
Responsible for their own behaviour 
Grow spiritually 
Respect and tolerance 
Charity, volunteering and fundraising 

Living 
Wider learning 
Leadership, teamwork, collaboration 
Success for all abilities  
Value creative subjects 
Interactions with the world of work 
Safety, mental and physical health 
Equipped for their unique future 
Apply to the world beyond 
 

Curriculum Intent 

• provide pupils with the knowledge and skills they need in order to take advantage of opportunities, responsibilities and experiences of later life. 
• clearly state the end points that pupils are building towards and the knowledge and skills required to reach them. 
• is planned and sequenced so that knew knowledge and skills build on what has been taught and builds towards clearly defined end points. 
• Students skills for Economics are built around prior knowledge eg. Policies can only be taught AFTER objectives. Students need to understand the 

Circular Flow of Income to build the ADAS model.   
• has high ambition for all pupils  
• Students are introduced and given access to outside speakers, conferences, public lectures, weekly Economics update, regular discussion of the news.  
• All opportunities  are shared through Teams and Arbor.  
• This section of the specification is primarily about macroeconomics. However, students should understand that microeconomic principles underpin the 

behaviour of the macroeconomy. Understanding some aspects of macroeconomic behaviour requires that students have a firm grasp of related 
microeconomic principles, for example, understanding of price elasticity of demand is essential when analysing the impact of changes in the exchange 
rate on an economy.  

• Students should have a good knowledge of developments in the UK economy and government policies over the past fifteen years. They should also be 
aware of developments in the world economy, including the European Union, and how these have affected the UK. They are not required to have 
specific knowledge of economic developments in any individual country, other than the UK, but if this is needed, relevant data will be presented to 
students.  

• Students should recognise that there are a number of models demonstrating how the macroeconomy works and should appreciate that different 
economic models provide insights into different aspects of the behaviour of the macroeconomy. When using these models students should be critically 
aware of the assumptions upon which they are based and their limitations when they are used to make sense of real world phenomena. Furthermore, 



 
 

they should be prepared to propose, analyse and evaluate possible solutions to macroeconomic problems. They will be required to assess the impact 
and effectiveness of current government policies to deal with these problems, as well as considering alternative policies and approaches. 

Term Topic  NB To include Spaced memory retrieval No. of Lessons Assessment 

Autumn 1 Teacher to give explicit instruction of how to organise files  (electronic / hard 
copy) and explain purpose of the Assessment books and folders. Students to 
bring folder in each lesson. 
 
#Learning  
4.2.1 The measurement of macroeconomic performance  
4.2.1.1 The objectives of government economic policy 
The main objectives of government macroeconomic policy: economic growth, 
price stability, minimising unemployment and a stable balance of payments on 
current account. The possibility of conflict arising, at least in the short run, 
when attempting to achieve these objectives. 
4.2.2 How the macroeconomy works: the circular flow of income, aggregate 
demand/aggregate supply analysis and related concepts  
4.2.2.1 The circular flow of income 
What national income measures. The difference between nominal and real 
income. Real national income as an indicator of economic performance.  The 
circular flow of income concept, the equation income = output = expenditure, 
and of the concepts of equilibrium and full employment income. The difference 
between injections and withdrawals into the circular flow of income. The effect 
of changes in injections and withdrawals on national income. 
4.2.2.2 Aggregate demand and aggregate supply analysis 
4.2.2.3 The determinants of aggregate demand 
4.2.2.4 Aggregate demand and the level of economic activity 
4.2.2.5 Determinants of short-run aggregate supply 
4.2.2.6 Determinants of long-run aggregate supply 
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Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

 

Half term assessment –  

assessment on the CFOI and AD 

AS.  

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 



 
 

Changes in the price level are represented by movements along the aggregate 
demand (AD) and aggregate supply (AS) curves. The various factors that shift 
the AD curve and the short-run AS curve. The factors which affect long-run AS 
and distinguish them from those which affect short-run AS. Underlying 
economic growth is represented by a rightward shift in the long-run AS curve. 
How to use AD/AS diagrams to illustrate macroeconomic equilibrium. How 
both demand-side and supply-side shocks affect the macroeconomy 
Students will be able to use AD and AS analysis to help explain macroeconomic 
problems and issues. For example, they will be able to use AD and AS diagrams 
to illustrate changes in the price level, demand-deficient (cyclical) 
unemployment and economic growth. Students should also understand how 
global economic events can affect the domestic economy. 
 
Metacognition - Spaced memory retrieval 

 
Autumn 2 #Learning  

4.2.3 Economic performance  
4.2.3.1 Economic growth and the economic cycle 
The difference between short-run and long-run growth. The various demand-
side and supply-side determinants of short-run growth of real national income 
and the long-run trend rate of economic growth. The costs and benefits of 
economic growth. The impact of growth on individuals, the economy and the 
environment. The concept of the economic cycle and the use of a range of 
economic indicators, such as real GDP, the rate of inflation, unemployment and 
investment, to identify the various phases of the economic cycle. The difference 
between positive and negative output gaps. The causes of changes in the 
various phases of the economic cycle, including both global and domestic 
demand-side and supply-side shocks. 
 

16 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

Half term assessment –  

assessment on the objectives 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 
 
 
 
 



 
 

4.2.1.2 Macro Economic Indicators 
Data which is commonly used to measure the performance of an economy, 
such as: real GDP, real GDP per capita 
 
4.2.1.4 Uses of national income data 
The use and limitations of national income data to assess changes in living 
standards over time. The use and limitations of national income data to 
compare differences in living standards between countries. The importance of 
using purchasing power parity (PPP) exchange rates when making 
international comparisons of living standards. 
 
Students should be able to use a production possibility curve and AD/AS 
diagrams to illustrate the distinction between short-run and longrun economic 
growth. Students should understand that long-run economic growth occurs 
when the productive capacity of the economy is increasing and is a term used 
to refer to the trend rate of growth of real national output in an economy over 
time. Students should be able to discuss the sustainability of economic growth. 
Students should understand that a positive output gap occurs when real GDP is 
above the productive potential of the economy, and a negative output gap 
occurs when real GDP is below the economy’s productive potential. Students 
should be able to discuss causes of cyclical instability such as: excessive growth 
in credit and levels of debt, asset price bubbles, destabilising speculation and 
animal spirits or herding. 
 
4.2.3.2 Employment and unemployment 
The main UK measures of unemployment, ie the claimant count and the Labour 
Force Survey measure. The concepts of voluntary and involuntary 
unemployment. The terms seasonal, frictional, structural and cyclical 
unemployment. How employment and unemployment may be determined by 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

both demand-side and supply-side factors. The concept of, and the factors 
which determine, real wage unemployment. The concept of, and the factors 
which determine, the natural rate of unemployment. The consequences of 
unemployment for individuals and for the performance of the economy. 
 
Students should appreciate that unemployment has a variety of causes and 
hence the appropriate policies to reduce unemployment depend on the cause. 
They should understand that a negative output gap is linked to cyclical 
unemployment and that supply-side causes of unemployment affect the 
position of the long-run aggregate supply curve. 
 
4.2.1.2 Macro Economic Indicators 
Data which is commonly used to measure the performance of an economy, 
such as:  measures of unemployment 
 
4.2.3.3 Inflation and deflation 
The concepts of inflation, deflation and disinflation.  
Demand-pull and cost-push influences on the price level.  
Fisher’s equation of exchange MV = PQ and the Quantity Theory of Money in 
relation to the monetarist model. The effects of expectations on changes in the 
price level  
The consequences of inflation for both individuals and the performance of the 
economy.  
The consequences of deflation for both individuals and the performance of the 
economy.  
How changes in world commodity prices affect domestic inflation.  
How changes in other economies can affect inflation in the UK. 
 
4.2.1.2 Macro Economic Indicators 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Assessment – essay on whether 
inflation always preferred over 
deflation. Can be scaffolded 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

Data which is commonly used to measure the performance of an economy, 
such as: Consumer Prices and Retail Prices Indices (CPI/RPI) 
 
4.2.1.3 Uses of index numbers 
How index numbers are calculated and interpreted, including the base year and 
the use of weights. How index numbers are used to measure changes in the 
price level and changes in other economic variables. 
A detailed technical knowledge is not expected of indices such as the Retail 
Prices Index (RPI) and Consumer Prices Index (CPI), but students should have an 
awareness of their underlying features, for example, the concept of the 
‘average family’ and a ‘basket of goods and services 
 
Calculation practice  
 
4.2.3.4 Possible conflicts between macroeconomic policy objectives 
How negative and positive output gaps relate to unemployment and 
inflationary pressures.  
Both the short-run Phillips curve and the long-run, L-shaped Phillips curve. The 
implications of the short-run Phillips curve and the long run, L-shaped Phillips 
curve for economic policy.  
How economic policies may be used to try to reconcile possible policy conflicts 
both in the short run and the long run. 
 
Students will be able to use macroeconomic models, including the AD/AS 
model, to analyse the causes of possible conflicts between policy objectives in 
the short run and long run. They will be able to discuss approaches to 
reconciling these conflicts and the monetarist/supply-side view that the major 
macroeconomic objectives are compatible in the long run. The L-shaped Phillips 
curve is also known as the vertical long-run Phillips curve 

Calculation practice 
 
 
 
 
 
 
 
 
 
 
 
 
Assessment 9 mark on conflicts 
between policy objectives  



 
 

 
Metacognition - Spaced memory retrieval 

 

Spring 1 4.2.6.3 The balance of payments 

Introduction to the Current Account – will be developed further in Year 2 

The importance of international trade for an economy such as the UK.  

The current account comprises trade in goods, trade in services, primary income and 

secondary income.  

The meaning of a deficit and a surplus on current account.  

The factors that influence a country’s current account balance such as productivity, 

inflation and the exchange rate and economic activity in other countries. 

 

4.2.5 Fiscal policy and supply-side policies 

4.2.5.1 Fiscal policy 

Fiscal policy involves the manipulation of government spending, taxation and the 

budget balance. Fiscal policy can have both macroeconomic and microeconomic 

functions. How fiscal policy can be used to influence aggregate demand. How fiscal 

policy can be used to influence aggregate supply. How government spending and 

taxation can affect the pattern of economic activity. The types of and reasons for 

public expenditure. Why governments levy taxes. The difference between direct and 

indirect taxes.  The difference between progressive, proportional and regressive taxes. 

The principles of taxation, such as that taxes should be equitable.  The role and 

relative merits of different UK taxes. The relationship between the budget balance and 

the national debt. Cyclical and structural budget deficits and surpluses. The 

consequences of budget deficits and surpluses for macroeconomic performance. The 

significance of the size of the national debt. The role of the Office for Budget 

Responsibility. 

Students should be able to assess the economic significance of changes in the level 

and distribution of both public expenditure and taxation. They should be able to 

discuss the issue of the budget balance and be able to evaluate the possible economic 

10 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

 

Half term assessment –  

assessment on market failure 

diagrams 9 mark questions  

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 
 
Essay question – effectiveness of 
Fiscal Policy 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

consequences of a government running a budget deficit or budget surplus. They 

should be able to assess the impact of measures used to rebalance the budget. 

 

4.2.4 Financial markets and monetary policy 

4.2.4.3 Central banks and monetary policy 

The main functions of a central bank. That monetary policy involves the central bank 

taking action to influence interest rates, the supply of money and credit and the 

exchange rate. The current objectives of monetary policy set by the government. The 

role of the Monetary Policy Committee of the Bank of England (MPC) and how it uses 

changes in bank rate to try to achieve the objectives for monetary policy, including the 

government’s target rate of inflation. The factors considered by the MPC when setting 

the bank rate. How changes in the exchange rate affect aggregate demand and the 

various macroeconomic policy objectives. The monetary policy transmission 

mechanism, including the relationship between changes in interest rates and the 

exchange rate. How the Bank of England can influence the growth of the money 

supply. 

Students should understand current and recent instruments of monetary policy such 

as: quantitative easing, Funding for Lending and forward guidance. Students should 

understand how the MPC of the Bank of England uses changes in bank rate to try to 

achieve the objectives for monetary policy, including the government’s target rate of 

inflation. 

 

Metacognition - Spaced memory retrieval 

• ARSI Model  

 

 
 
 
 
Essay question Monetary Policy 

Spring 2 4.2.5 Fiscal policy and supply-side policies 

4.2.5.2 Supply-side policies 

The difference between supply-side policies and supply-side improvements in 
the economy. How supply-side policies can help to achieve supply-side 
improvements in the economy. How supply-side policies, such as tax changes 

10 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 



 
 

designed to change personal incentives, may increase the potential output of 
the economy and improve the underlying trend rate of economic growth. How 
supply-side policies can affect unemployment, the rate of change of prices and 
UK external performance, as reflected in the balance of payments on current 
account. The role of supply-side policies in reducing the natural rate of 
unemployment. Free market supply-side policies include measures such as: tax 
cuts, privatisation, deregulation and some labour market reforms. 
Interventionist supply-side policies include measures such as: government 
spending on education and training, industrial policy, subsidising spending on 
research and development. Supply-side policies can have microeconomic as 
well as macroeconomic effects. 
 
Students will recognise that supply-side changes in the economy often 
originate in the private sector, independently of government, eg through 
productivity improvements, innovation and investment. Students will recognise 
that supply-side policies can involve government intervention to deal with 
market failures such as short termism, as well as policies to improve economic 
incentives and the operation of markets. 
 
Metacognition - Spaced memory retrieval 

PCC (point, cause, consequence 

AJIMO 

Q Squared CELL (Quantity x Quality of FOP) 

Half term assessment –  

assessment on policies to achieve 

objectives. Essay practice 25 mark 

questions 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 

Summer 1 Exam practice, revision for PPE 

 

 

 

10 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

Half term assessment –  

assessment on market failure 



 
 

diagrams and intervention. Essay 

practice 25 mark questions 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

Review of exam technique 
Section A A Level Paper 2,4,9,25 

Summer 2 4.2.6 The international economy 
4.2.6.1 Globalisation 
• The causes of globalisation. The main characteristics of globalisation. The 
consequences of globalisation for less-developed and for more-developed 
countries. The role of multinational corporations in globalisation. 

16 Formal Year 12 PPE 
 

 

Review 

Date Comment Staff Code Actions? 

14.06.22 Created POS GOH  

    

    

    

 


