
 
 

Year Y12 Economics Micro POS Teacher 1 

Learning 
Key Knowledge 
Link apply and adapt 
Build knowledge and skills 
Self-regulated, reflective independent 
Know what they are good at and what to improve 
Stretched, challenged supported 
Wider ideas culture and the world 
Use technology flexibly and responsibly 

Loving 
Well informed global citizens 
Believe they can make a difference 
Shape community and school 
Care about the environment and each other 
Responsible for their own behaviour 
Grow spiritually 
Respect and tolerance 
Charity, volunteering and fundraising 

Living 
Wider learning 
Leadership, teamwork, collaboration 
Success for all abilities  
Value creative subjects 
Interactions with the world of work 
Safety, mental and physical health 
Equipped for their unique future 
Apply to the world beyond 
 

Curriculum Intent 

• provide pupils with the knowledge and skills they need in order to take advantage of opportunities, responsibilities and experiences of later life. 
• clearly state the end points that pupils are building towards and the knowledge and skills required to reach them. 
• is planned and sequenced so that knew knowledge and skills build on what has been taught and builds towards clearly defined end points. 
• Students skills for Economics are built around prior knowledge eg. Market Failure can only be taught AFTER markets. Intervention only after Market 

Failure is understood.  
• has high ambition for all pupils  
• Students are introduced and given access to outside speakers, conferences, public lectures, weekly Economics update, regular discussion of the news.  
• All opportunities  are shared through Teams and Arbor.  
• This section of the specification is primarily about microeconomics. Students will be required to acquire knowledge and understanding of a selection of 

microeconomic models and to apply these to current problems and issues. Microeconomic models such as demand and supply, the operation of the 
price mechanism and causes of market failure are central to this part of the specification.  

• Students will be provided with opportunities to use these models to explore current economic behaviour. When applying and evaluating all the 
microeconomic models in the specification, such as supply and demand theory and production possibility curves, students should be critically aware of 
the assumptions upon which these models are based and their limitations when they are used to make sense of real world phenomena.  

• Students will be able to apply their knowledge and skills to a wide variety of situations and to different markets and examples of market failure, 
including environmental market failures. They will appreciate that economic decisions relating to individual markets may be affected by developments 
in the macroeconomy 

 
 
 



 
 

Term Topic  NB To include Spaced memory retrieval No. of Lessons Assessment 

Autumn 1 Teacher to give explicit instruction of how to organise files  (electronic / 
hard copy) and explain purpose of the Assessment books and folders. 
Students to bring folder in each lesson. 
 
#Learning  
4.1.1  Economic methodology and the economic problem 
4.1.1.1 Economic methodology 

Students will understand how thinking as an economist may differ from 
other forms of scientific enquiry and will be introduced to new models and 
how value judgements influence economic decision making and policy. 
People’s views concerning the best option are influenced by the positive 
consequences of different decisions and by moral and political judgements. 
 4.1.1.2 The nature and purpose of economic activity 

The central purpose of economic activity is the production of goods and 
services to satisfy needs and wants and raising questions related to key 
economic decisions such as what to produce, how to produce and who is to 
benefit from the goods and services produced. 
4.1.1.3 Economic resources 
The economists’ classification of economic resources into land, labour, 
capital and enterprise, which are the factors of production. 
4.1.1.4 Scarcity, choice and the allocation of resources 
The fundamental economic problem is scarcity and that it results from 
limited resources and unlimited wants. Scarcity means that choices have to 
be made about how scarce resources are allocated between different uses. 
4.1.1.5 Production possibility diagrams 

Students will be able to use production possibility diagrams to illustrate 
different features of the fundamental economic problem, such as: resource 
allocation, opportunity cost and trade-offs, unemployment of economic 
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Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

 

Half term assessment –  

assessment on the PPF topic and 

the economic problem.. 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

resources, economic growth.  They will understand why all points on the 
boundary are productively efficient but not all points on the boundary are 
allocatively efficient. 
 
4.1.4 Production, costs and revenue  
4.1.4.1 Production and productivity 

Production converts inputs, or the services of factors of production such as 
capital and labour, into final output. The meaning of productivity, including 
labour productivity 
4.1.4.2 Specialisation, division of labour and exchange 

The benefits of specialisation and division of labour. Why specialisation 
necessitates an efficient means of exchanging goods and services, such as 
the use of money as a medium of exchange. 
 
4.1.2  Individual economic decision making  
4.1.2.1 Consumer behaviour 

Rational economic decision making and economic incentives and be 
introduced to Utility Theory.  
4.1.2.2 Imperfect information 

Students should recognise that imperfect information makes it difficult for 
economic agents to make rational decisions and is a potential source of 
market failure  
4.1.2.3 Aspects of behavioural economic theory 

Students should appreciate that behavioural economists question the 
assumption of traditional economic theory that individuals are rational 
decision makers who endeavour to maximise their utility. They will 
understand some of the reasons why an individual’s economic decisions may 
be biased. 
4.1.2.4 Behavioural economics and economic policy 

 
 
 
 
 
Calculation practice 
 
 
 
 
 
 
 
 
 
 
 
 
Review of exemplar answers 
Understand that this topic likely 
assessed with other topics.  



 
 

Students will explore how insights provided by behavioural economists can 
help governments and other agencies influence economic decision making. 
 
Metacognition - Spaced memory retrieval 

 
Autumn 2 #Learning  

4.1.3  Price determination in a competitive market  
4.1.3.1 The determinants of the demand for goods and services 

Students will explore the demand curve and show the relationship between 
price and quantity demanded. Students will also learn the causes of shifts in 
the demand curve. 
4.1.3.3 The determinants of the supply of goods and services 
Students will understand the supply curve and how it shows the relationship 
between price and quantity supplied. Understanding that higher prices 
imply higher profits and that this will provide the incentive to expand 
production. Students will also learn the causes of shifts in the supply curve. 
4.1.3.5 The determination of equilibrium market prices 

Students will be able to use demand and supply diagrams to help them to 
analyse causes of changes in equilibrium market prices. They will be able to 
apply their knowledge of the basic model of demand and supply to a variety 
of real-world markets. They will be aware of the assumptions of the model 
of supply and demand. The difference between equilibrium and 
disequilibrium and why excess demand and excess supply lead to changes in 
price. 
4.1.3.6 The interrelationship between markets 

Students willbe able to explore the impact of changes in demand, supply 
and price in one market upon other related markets and how changes in a 
particular market are likely to affect other markets looking at the 

16 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

Half term assessment –  

assessment on the Supply and 

Demand diagrams and elasticity 

calculations. 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 



 
 

implications of joint demand, competitive demand, composite demand, 
derived demand and joint supply 
 
4.1.3.2 Price, income and cross elasticities of demand 

Student will be able to calculate price, income and cross elasticities of 
demand. They will explore the relationship between income elasticity of 
demand and normal and inferior goods and the relationship between cross 
elasticity of demand and substitute and complementary goods. The 
relationships between price elasticity of demand and firms’ total revenue 
(total expenditure) and the factors that influence these elasticities of 
demand. 
 
4.1.3.4 Price elasticity of supply 

Students will be able to calculate price elasticity of supply and understand 
the factors that influence price elasticity of supply. 
 
Metacognition - Spaced memory retrieval 

• Models of factors shifting demand and supply and calculations  

• Use of PASIFIC and PINTSWC, Drink Before You Pee mnemonic 

 

Spring 1 4.1.8  The market mechanism, market failure and government 
intervention in markets 
4.1.8.1 How markets and prices allocate resources 

The rationing, incentive and signalling functions of prices in allocating 
resources and coordinating the decisions of buyers and sellers in a market 
economy. The advantages and disadvantages of the price mechanism and of 
extending its use into new areas of activity. 
Students will understand how economic incentives influence what, how and 
for whom goods and services are produced. Students will be able to assess 

10 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

 

Half term assessment –  

assessment on market failure 

diagrams 9 mark questions  



 
 

the view that the price mechanism is an impersonal method of allocating 
resources. They will also be able to assess the view that introducing the price 
mechanism and markets into some fields of human activity may be 
undesirable and is likely to affect the nature of the activity, eg introducing a 
market for blood changes the nature of the transaction and the incentives 
involved. 
4.1.8.2 The meaning of market failure 

Market failure occurs whenever a market leads to a misallocation of 
resources. The difference between complete market failure (resulting in a 
missing market) and partial market failure (where a market exists but 
contributes to resource misallocation). How public goods, positive and 
negative externalities, merit and demerit goods, monopoly and other 
market imperfections, and inequalities in the distribution of income and 
wealth can lead to market failure. Students should be able to provide 
examples to inform their discussion of each of these causes of market 
failure. 
4.1.8.3 Public goods, private goods and quasi-public goods 
Pure public goods are non-rival and non-excludable and recognition of the 
significance of these characteristics. The difference between a public good 
and a private good. Circumstances when a public good may take on some of 
the characteristics of a private good and become a quasi-public good. The 
significance of technological change, eg television broadcasting is now 
excludable. The free-rider problem. The tragedy of the commons in the 
context of Environmental Market Failure. 
 
Metacognition - Spaced memory retrieval 

• ARSI Model  

 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 



 
 

Spring 2 4.1.8.4 Positive and negative externalities in consumption and production 

Externalities exist when there is a divergence between private and social 
costs and benefits. Students should be able to illustrate the misallocation of 
resources resulting from externalities in both production and consumption, 
using diagrams showing marginal private and social cost and benefit curves. 
4.1.8.5 Merit and demerit goods 

Students will be able to illustrate the misallocation of resources resulting 
from the consumption of merit and demerit goods using diagrams showing 
marginal private and social cost and benefit curves. It should be understood 
that not all products that result in positive or negative externalities in 
consumption are either merit or demerit goods. 
4.1.8.6 Market imperfections 
Students will review the following questions  
Why imperfect and asymmetric information can lead to market failure? Why 
the existence of monopoly and monopoly power can lead to market failure? 
Why the immobility of factors of production can lead to market failure? 
4.1.8.9 Government intervention in markets 
Governments influence the allocation of resources in a variety of ways, 
including through public expenditure, taxation and regulation.  
Governments have a range of objectives and these affect how they 
intervene in a mixed economy to influence the allocation of resources.  The 
use of indirect taxation, subsidies, price controls, state provision and 
regulation, the extension of property rights and pollution permits to correct 
market failure. 
Students should be able to apply economic models to assess the role of 
markets and the government in a variety of situations. Students should be 
able to explain, analyse and evaluate the strengths and weaknesses of the 
market economy and the role of government within it. Students should be 
able to evaluate the case for and against government intervention in 

10 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

Half term assessment –  

assessment on market failure 

diagrams and intervention. Essay 

practice 25 mark questions 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

 



 
 

particular markets and to assess the relative merits of different methods of 
intervention.  
 
Metacognition - Spaced memory retrieval 

PCC (point, cause, consequence) 

AJIMO 

Summer 1 4.1.8.9 Government intervention in markets 
Continuation of above  
4.1.8.10 Government failure 

Students should appreciate that the possibility of government failure means 
that, even when there is market failure, government intervention will not 
necessarily improve economic welfare 
Government failure occurs when government intervention in the economy 
leads to a misallocation of resources. Inadequate information, conflicting 
objectives and administrative costs are possible sources of government 
failure. Governments may create, rather than remove, market distortions.  
Government intervention can lead to unintended consequences. 
 

10 Range of in lesson assessments / 

key term tests and Homework 

using homework sheets  

 

Half term assessment –  

assessment on market failure 

diagrams and intervention. Essay 

practice 25 mark questions 

Metacognition – self-regulated 

learning: students to complete 

PLC and assessment reflection to 

inform independent study 

Review of exam technique 
Section A A Level Paper 2,4,9,25 

Summer 2 4.1.4 Production, costs and revenue 
4.1.4.3 The law of diminishing returns and returns to scale 

The difference between the short run and the long run. The difference 
between marginal, average and total returns. The law of diminishing 
returns. Returns to scale. The difference between increasing, constant and 
decreasing returns to scale. 
Students should appreciate that both the law of diminishing returns and 
returns to scale explain relationships between inputs and output. They 

16 Formal Year 12 PPE 
 



 
 

should also understand that these relationships have implications for costs 
of production. 
4.1.4.4 Costs of production 

The difference between fixed and variable costs. The difference between 
marginal, average and total costs. The difference between short-run and 
long-run costs. The reasons for the shape of the marginal, average and total 
cost curves. How factor prices and productivity affect firms’ costs of 
production and their choice of factor inputs. Students will be able to 
calculate different costs from given data. They should also be able to draw 
and interpret cost curves. 
4.1.4.5 Economies and diseconomies of scale 

Students should be able to categorise and give examples of both internal 
and external economies of scale. Students should understand the 
significance of the minimum efficient scale for the structure of an industry 
and barriers to entry 
The difference between internal and external economies of scale. Reasons 
for diseconomies of scale. The relationship between returns to scale and 
economies or diseconomies of scale. The relationship between economies of 
scale, diseconomies of scale and the shape of the long-run average cost 
curve. The L-shaped long-run average cost curve. The concept of the 
minimum efficient scale of production. 
4.1.4.6 Marginal, average and total revenue 

Students should be able to calculate marginal, average and total revenue 
from given data. They should also be able to draw and interpret revenue 
curves. 
The difference between marginal, average and total revenue. Why the 
average revenue curve is the firm’s demand curve. The relationship between 
average and marginal revenue. The relationship between marginal revenue 
and total revenue. 



 
 

4.1.4.7 Profit 

Profit is the difference between total revenue and total costs. The 
difference between normal and abnormal (supernormal) profit. The role of 
profit in a market economy. 
4.1.4.8 Technological change 

The difference between invention and innovation. Technological change can 
affect methods of production, productivity, efficiency and firms’ costs of 
production. Technological change can lead to the development of new 
products, the development of new markets and may destroy existing 
markets. Technological change can influence the structure of markets. 
Students should understand how the process of creative destruction is linked 
to technological change. 
 
Direct link to the Year 2 MICRO content. Students to review over summer 
ready to continue.  
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